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'Deax: Applicants .

_ Ve have considersd your applioation for reoosnition of e.temption from

Federal imcome tax under the provisione of section 501{(a)} and as an
organization described in section 501(=}(3) of the Intermal Revemue

'GOdeo ) o
The izformation submitted shows that you were established as e cor-
poration under the laws of the State of of the purposes of

collecting information about High School Athletes; taking that infor-
mation end pubiighing it into a magazine. Each student pays the organ-
ization MM to havo his name and athletic history included in the pub-
lication. This pu‘b:u.oation, in turn, is then sent to colleges across
the nation at no charge. The publication aids the colleges in their

recruiting proocass. and helps athletes obtain scholurships to the school .
of their cholce. ,

" Section 501\0)(3) sm.nts exemption from Pederzl income ta.z 0 orga.nizstiona

vhich are organized sud operated exclusively for religious, charitable,

' moientific, testing for public safety literary o educational purposes, ox
4o foster mational or international amateur gports competion, or for the

prevention of cruelty to children or animals, or pard cof the net earnings

- of which imuren to the benefit of any private shareholder or individual, .
. no gubstantial part of the activity of which 1s carrylug on propagands, or
. othexwige attemption to influerce legislation (except as other wise pro-

. vided in section (h)), and which does not participate in, or interven in
any political eamaie;x on bebalf on any candj.date for public otﬁoe.

‘Begu. ‘section 1. 501(o)(3)-1(a)(1) of the Incoms Tax Regulations provides
that in oxder %o be axempt ag an orjpanization described in section 501(a)(3).
- an organization mmst be¢ both organiszed and opemted exolmivoly for one op.ne
. more purpoaes speoi!ted in such eecti.on. :

X '&egs. pection 1.501(0\(3)-1(&)(3)(1) provides that the term "e&ucation"
- :I.ncludea the :Lnstructim: of the public on sudbjects uaeful to the mdividual




‘ y » -2-
and bene ficial to the oommity.

" Rewv, Rnling 67-4 has held that the publication of yxinted material
my be educationsl ifs

a; the content of the publication is educationmal,
b) the preparation of material follows methods
generally accepted as "educationalY in character,

o) the distribution of materiels is necessary or '
veluable in a.chieving the organization's edmat:l.om.l
and selentific purposes, and

d) - the manmer in which the distribution is accomplished
: in distinguisheble from ordinary commerecial publishing
p:r:a.ct:l.cea.

Rev. Ruling ©6-13 holén tha.t an organiza.t:l.on vhich raises funds to
be used in travel and other activities to interview and persuaide
prospective students with outatanding athletic ability to atiend a
particular wnliversity, and which is not an integrel part of such
-institution, is not exempt as an educational organization.

Since your organization's activities inolude the publication of a
periodical which is not educational and which prirarily aids colleges
in the recruitement process, your application for recognition as an
organization described in section 501 (o)(5), mst be denied.

If yon do not egree with this determination, you may within 30 days
of the dats of this letter, file a protest only in accordance with
‘the snolosed instructions. Protest submitted which do not contain
all the documentation stated in the :!.nstmot:l.ons will be returned
for coupletion.

'If we do not hear from you within that time, this case will be closed
and the appropriate State official will be notified.

If yoa do not protest this proposed detexmination in a timely mammer,

it will be considered by the Intermal Revenue Sexrvice as a failuve to
exhaust available administrative remedies. Seotion 7423(b)(2) of the
Internal Revemue Code provides in part that, "A declaratory jJudgement -
or decree under this seotion shzll not be issued in any proceeding
unless the Tax Court, the Court of Claims, or the district court of the
organization involved hais exbausted adminietrative remed:l.ea avallabis to

it w:lthin the Internal Reverme, Service."
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. You are m.mded of the i.tability tc £ile Fedéml income tax returns,

Foxm 1120.

Sincerely yours,

" District Diresior

Enoclogures
Publication 892




